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KRISHNARAJ.N, CS

From: Amit Wagle <amit@saffronadvisor.com>
Sent: 11 September 2021 01:27 PM
To: Krishnaraj, CS, Bannarimills
Subject: Fwd: Proposed Rights issue of Bannari Amman Spinning Mills Ltd

FWI 
 

 
Amit Wagle 
Associate Director 
Saffron Capital Advisors Private Limited  
605, 6th Floor, Centre Point, J.B. Nagar,  
Andheri (East) Mumbai - 400 059, Maharashtra, India. 
Mob: +91 9920667403 
Tel: +91 22 4082 0914  
Fax: +91 22 4082 0999  
Email id: amit@saffronadvisor.com  
Website: www.saffronadvisor.com 
 

---------- Forwarded message --------- 
From: JOE PRADEEP <joepa@sebi.gov.in> 
Date: Mon, May 17, 2021 at 9:12 AM 
Subject: Proposed Rights issue of Bannari Amman Spinning Mills Ltd 
To: Amit Wagle <amit@saffronadvisor.com> 
Cc: S. GOMATHI <gomathis@sebi.gov.in>, Gaurav Saffron <gaurav@saffronadvisor.com> 
 

Dear Sir,  

This is with reference to the Draft Letter of Offer (DLOF)  of Bannari Amman Spinning Mills Limited (Issuer/company)
filed with us. In this regard, as a Merchant Banker (MB) to the said issue, you are advised to clarify the following for
further processing of said document: 

  

1.    RF 1: MB is advised to give the Impact of Covid-19 in quantitative terms on production, revenue, profit etc. of
the company during Apr-Dec 2020 given in comparison with comparable period of previous FY.  

  
2.    RF 2: MB is advised to confirm as to whether any of the agreements with the lenders of company contains
clauses restricting the Issuer from repaying ICDs without the consent of the lender or before repaying their loan.
If yes, please specify the name of the lender and confirm whether No-Objection has been obtained from such 
lenders for repayment of ICDs. 

  

3.    RF 10: MB is advised to mention the details of profit/loss in comparison with the comparable period of previous
FY and advance the risk factor to the Top 5 of the risk factors 
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4.    MB is advised to insert a risk factor highlighting the risk arising out of corporate guarantees extended by the
Issuer towards the loans taken by its subsidiary ‘Young Brand Apparel Private Limited’ 

  

5.    RF 13: MB is advised to mention the export revenue as a percentage of total revenue. 
  

6.       RF 14: MB is advised to advance the RF to top 5 of the risk factors. 

  

7.       RF 19: MB is advised to mention the details of trade receivables as a % of Total Sales for each FY apart from 
mentioning the details of trade receivables in absolute terms. MB is also advised to confirm whether provisions 
have been made for trade receivables outstanding for a period exceeding 6 months.  

  

8.       RF 28: MB is advised to clarify as to why the name of ‘Young Brand Apparel Private Limited (YBA) is included 
in the table detailing the losses incurred by the subsidiaries without mentioning any loss incurred by YBA during 
the last 3 FY. In case YBA has not incurred any loss during the last 3 FY, the name of the subsidiary shall be 
removed from the table given in the risk factor. 

  

9.       Page no. 189: While comparing the financials of 9-month period ended on December 31, 2020 with the 9-
month period ended on December 31, 2019, it is mentioned as Quarter ended on December 31, 2020 compared 
with the quarter ended on December 31, 2019. LM is advised to rephrase the heading to include 9-month period 
ended on December 31, 2020 compared with the 9-month period ended on December 31, 2019 

  

10.  MB is advised to mention the total amount payable/paid per annum directly/indirectly by the issuer to the
Promoters/relatives/Group entities under various heads in a Table, including remuneration, royalty, rent, interest,
amount payable/paid for using the intellectual property rights, under any material agreement, for loan provided etc.
for last three FY and stub period in both standalone and consolidated basis.  

  

11.  MB is advised to disclose Pay Distribution Matrix of employees of the issuer i.e number of employees receiving
remuneration upto ₹1 Lakh p.a., 1 to 5 lakhs p.a., 5 lakhs to ten lakhs p.a, 10 laks to 25 lakhs p.a., 25 lakhs-50 
lakhs p.a., above 50 lakhs p.a, etc in a Table. 

  

12.  MB is advised to confirm whether the name of the directors or promoter/promoter group persons is appearing
in the list of directors of struck off companies, which were recently struck off by ROC/MCA 
  
13.  MB is advised to confirm whether the name of the group entities of the issuer are appearing in the list of
companies recently struck off by ROC/MCA. 
  

 
Regards 
 
A. Joe Pradeep 
Assistant General Manager 
Southern Regional Office 
Securities and Exchange Board of India 

From: Amit Wagle [amit@saffronadvisor.com] 
Sent: Wednesday, May 05, 2021 7:59 PM 


















